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SUBJECT: TURKEY CONSORTIUM 
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1 . GIEL AND KUEHN REVIEWED TURKEY'S SHORT-TERM 
FINANCIAL SITUATION WITH GERMAN OFFICIALS IN BONN THIS 
WEEK, JUST BEFORE FORTHCOMING DEPARTURE FOR WASHINGTON 
TALKS. KUEHN SAYS THAT GERMANS CONCUR SITUATION IS 
VERY SERIOUS, AND FEEL GOT SHOULD APPLY FOR BALANCE OF 
PAYMENTS SUPPORT FROM IMF PROMPTLY AFTER ELECTION. 
HOWEVER, THEY FRET. SINCE NEGOTIATIONS WITH IMF WILL 
TAKE TIME, CENTRAL BANKS MAY HAVE TO PROVIDE QUICK 
INTERIM RELIEF TO PREVENT INSOLVENCY SITUATION. GERMANS 
WANT TO AVOID ACTUAL INSOLVENCY WHICH WOULD LEAD TO 
LENGTHY DEBT RESCHEDULING EXERCISE. 
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